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10 common inheritance tax mistakes

Not seeking professional advice: 

Inheritance tax rules are complex and often change. 
An expert can help you make the best decisions.

Not making a will: 

Without a will, the law decides who gets what – 
and its rarely tax-efficient. 

Ignoring allowances:  

Most people forget you can give away up to £3,000 each year tax-
free. If you haven’t used last years allowance you can bring that 
forward making it £6,000 each! Also, one of the most underused 
allowances for people that receive more income than they spend 
is gifts from excess income. Provided these gifts are made regularly 
and do not affect your standard of living, they are immediately 
exempt from inheritance tax, meaning there is no need to wait the 
usual seven years for them to fall outside your estate. 

Forgetting to update your will: 

Inheritance tax rules are complex and often change. 
An expert can help you make the best decisions.

Giving away assets but keeping benefits: 

If you still benefit from a gifted asset (like living in a house 
you’ve “given away”), it may still be taxed in your estate.
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Inheritance tax can catch many people out, often resulting in unnecessary tax. 
There are many ways to mitigate inheritance tax but here are some of the most 
common mistakes families make.
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Underestimating your estate’s value: 

Remember to include all assets, even foreign assets - property, savings, 
and valuables and from April 2027 unspent pensions—to avoid surprise bills.
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Giving everything to children 
without advice:  
This can trigger tax if you don’t plan for rules like the seven-year 
rule or even open up the gift to potential attack from events such 
as divorce.
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Waiting too long: 

The earlier you plan, the more options you have – and the less tax 
your family pays.
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Not Reviewing Plans Regularly: 

Tax rules change. What worked 5 years ago may not work today. 
Speaking with a financial adviser can ensure your planning is still 
relevant or can help highlight when action may be needed.
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Not Using Lifetime Gifts: 

You can give away money/assets tax-free if you live 
7 years after the gift and derive no benefit.
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